KHIND HOLDINGS BERHAD

Explanatory Notes for Quarterly Reporting of Financial Statements


1. Accounting Policies and Methods of Computation

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the 31 December 1999 Annual Report.

2. Exceptional Items and Extraordinary Items  

There were no exceptional items nor extraordinary items for the current financial period to date.

3. Pre-Acquisition Profit/(Loss)

Khind Holdings Berhad (KHB) acquired 75% of the issued and paid up capital of Khind Sales & Service Sdn Bhd (KSS) and 100% of the issued and paid up capital of Khind-NES Electric Sdn Bhd (Khind-NES) on 16 August 2000 and 23 November 2000 respectively. The consolidated results above therefore include pre-acquisition loss of RM729,000 and represent KSS and KNES results prior to its acquisition by KHB ( 1999: nil ).

4. Taxation: -





Individual Period

Cumulative period

31.12.2000
31.12.1999
31.12.2000
31.12.1999

RM'000
RM'000
RM'000
RM'000

      Income Tax









-Current year tax


  909

-

1,962

-

-Prior years under/(over)

  provisions


   (10)

246

   ( 9)

246

Deferred tax


   125

(16)

   125

 (16)






1,024

230

2,078

230





5. Profits on Sale of Investment and/or Properties.

There were no sale of investments nor properties for the current financial period to date.

6. Quoted Investment

(a) There were no purchase or sales of quoted securities for the current financial period to date.

(b) There were no investment in quoted securities 

7. Changes in The Composition of the Group

The Board of Directors had on November 23, 2000 approved the acquisition of Khind-NES Electric Sdn Bhd (Khind-NES) from certain directors (who are also substantial shareholders) of the Company for a cash consideration of RM2.00. The issued and paid up capital of Khind-NES (formerly Khind Lighting Industries Sdn Bhd) is RM50,000 comprising 50,000 ordinary shares of RM1.00 each. The principal business of Khind-NES is that of manufacturing electrical extension sockets and cords.

There were no disposal of subsidiaries & long term investments, restructuring nor discontinuance of operations for the current financial period to date.

8. Status of Corporate Proposal

There were no announced corporate proposals which were not completed as at the date of this quarterly report

9. Seasonal or Cyclical Factors

Generally, our products are affected to a certain degree by festive seasons celebrated in Malaysia.

10. Issuance Or Repayment Of Debts And Equity Securities

There were no issuances and repayment of debt and equity securities, share buybacks, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period to date.

11. Hire Purchase Creditors

Details of the Group's hire purchase creditors as at the date of this quarterly report:-










31.12.1999








RM'000
RM'000

Hire Purchase Creditors



 387

 460



Interest In suspense



 ( 62 )

 (95)





 325

 365


      Repayable within one year



 158

 207



      Repayable one to five years


 167

 158










325

 365


The hire purchase liabilities bear interest at rates ranging from 5.00% to 8.00% (1999-5.75% to 8.00%) per annum

12.Bank Borrowings

Details of the Group's borrowings as at the date of this quarterly report :-










31.12.1999








RM'000
RM'000

      Bank Overdrafts

      - secured





     812
   
    405


      - unsecured




  1,748
  
    703

Banker Acceptances

- secured





  1,368

 1,256


      - unsecured




17,466

 7,372


   








21,394

 9,736
















The bank borrowings are secured by fixed charges over the leasehold land and buildings and factory buildings of the Group, fixed deposits of a subsidiary company, buildings of certain directors of the subsidiary companies and are guaranteed by the Company and the directors of the respective subsidiary companies.

The bank overdrafts bear interest at rates ranging from 6.50% to 8.80% (1999 -4.95% to 10.10%) per annum. The banker acceptances bear interest at rates ranging from 2.65% to 4.30% (1999 –2.90% to 7.00%) per annum.

13. Term Loans (Secured)





 31.12.1999

RM’000
 RM’000

Repayable within one year



    588

       528

Repayable one to two years


    462

       466

Repayable two to five years


 1,284

Over five years




    100








      

 2,434

       994


The term loans are secured by :-

i) fixed charge over the Group’s long leasehold land and buildings and factory buildings

ii) debenture created over other assets, both present and future of a subsidiary company and

iii) joint and several guarantee by directors of the subsidiary companies.

iv) corporate guarantee from the company

The term loans bear interest at 7.00% to 8.55% (1999- 7.00% to 9.8%) per annum.

14. Contingent Liabilities 

Khind Holdings Berhad has given corporate guarantee to meet the liabilities and financial obligations of its subsidiaries for banking facilities obtained by subsidiaries amounting to RM74.6 million.

15. Pending Material Litigation

A foreign corporation has filed for an injunction and various claims against two of our subsidiaries. Preliminary assessment indicates that there is no basis to the suit.

16. Off Balance Sheet Financial Instruments

No off balance sheet financial instruments were utilised for the current financial period to date.

17. Segmental Reporting

No business segment analysis is prepared as the Group is primarily engaged in the manufacture, assembly and trading of electrical home appliances and wiring accessories.

Segment information is presented in respect of the Group’s geographical segments by location of customer

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. 

17. Segmental Reporting (continue)




Revenue
Profit/

Gross 

Gross 

Additions






(Loss)

Assets

Liabilities
to property






before 





Plant &






Tax





Equipment

2000

RM’000
RM’000
RM’000
RM’000
RM’000

Malaysia

 98,724

5,649

85,547

32,733

6,884

Rest of the world
 18,145

   984

  8,114

  6,587

  -





116,869
6,633

93,661

39,320

6,884






1999

Malaysia

 80,587

6,727

72,222

23,037

6,877

Rest of the world
 12,873

1,121

  7,459

  3,840

  -


















 93,460

7,848

79,681

26,877

6,877

Rest of the world relate primarily to Asia and Middle East.

18. Comparison with Preceding Quarter's Results

Profit before Tax has increased by 26%. This is mainly due to effect of cost reduction is beginning to show results at year end. The decrease in turnover of 4% is mainly due to shorter fourth quarter as the Company shut down for 10 days to celebrate festive seasons falls concurrently on the last week of the year . However the turnover of the fourth quarter has increased 31% compared to last year fourth quarter.

19. Group Performance Review

Although the turnover has improved for the year, the profit for the year has been affected by higher raw material prices and higher advertising and promotion costs.

20. Current Year Prospect

The Board of Directors expect the group's operating environment to remain challenging and competitive. Notwithstanding this factor, the Board is of the opinion that the Group will perform better for Year 2001.

21. Dividends

No final ordinary dividend has been recommended for the year ended 31.12.2000

An interim ordinary dividend of 7sen per share less tax of 28%(1999 - ordinary dividend of 7 sen per share, tax exempt) in respect of the financial period  was paid on 20 October 2000.

The total annual dividend in respect of the financial period ended 31 December 2000 amounted to RM2,100,000 less tax of RM588,000 (1999-RM2,100,000 , tax exempt)

22. Profit Guarantee / Profit Forecast

(a) Profit Guarantee – The Profit Guarantee is that audited profit before tax of Khind group for the financial year ended 31 December 2000 shall be at least equal to RM6,604,000. The group Profit before tax after Pre-acquisition loss is RM6,633,000.

(b) Profit Forecast – Not applicable.

